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Definitions De{?;ll;eiﬁ t;l;ax Deferred Tax Assets Measurement of CT & DT Special Cases Misc Provision
&
. l Offsetting Provisions | | |
1. Accounting Income Reassessment il Shorteut
Current Tax - 1sclosure ortcut on
¢ Liabilit CurArentt Tax When to Create? When To Create DTA? of DTA at each of how to create
PBT P&l ! o How to Offset of B/s Date based Reconciliation DTA/DTL
as per l l All Taxable Temp. diff. Except:- When Entity has deductible TD & Measure? CA & CL or on Revised l
1) On Initial recognition Goodwill 1t 1S probable that there will be ’ DTA & DTL Probability
2. Taxable Income Current year Tax = TDS due to B.C. sufﬁc1ent I*:uture Taxable Income BRS Techni que
+ = Advance Tax 2) Initial Recognition of A & L aﬁ?ln:t(;vhlch such TD can be l v \/
. . C. whi adjuste Reconciliation Reconciliation é
¢ Prior Period < Losses of CY Otl.lel‘ than thl’Ollgh B.C. which at a Tax Rate All if of Tax on of Effective Tax Assets:- CA lower
Taxes Allowed to be neitherAffects A/C Income nor Areas of DTA :- N owed i
Income as per Tax law 1S OL LA - which is a) Legal Enforceable Accountine &  Rate with T.base
carry backward ~ Taxable Income )T diff = P&L g icher =
y . ) Timing difference Enacted or right to Set-off Income Actual Tax Rate| Higher =DTA
to get Refund Permanent Diff. 2) Buss. Comb. (FV) = Goodwill/CR Substantially b) Intention to Set-off with Tax on .
3. Carrying Amount (CA) Areas where we create DTL: 3) Revaluation downward = P&L Enacted . Always adjust CA
A (Ind As 16/38) nacte on Net basis Taxable Income to confirm with
of Assets & Liability 1) Timing Differences - P&L ) at the B/s date Simultaneously >
¢ 2) B.C. - A&L Recorded at Fair Value 4) Unused Tax Credits /Losses Tax Base
Book value as per 3) Assets measured at Fair Value (upward) l | | | |
Accounting records OClI Tax Holiday Period  Share based Indexation Investment in Sub/Ass./Jv
(THP) Payments
4. Tax Base Check - Virtual Certainty Supported by Convincing Evidence v ¢ v
| (VCCE) * DTA/L arise & Deduction will ~ When there is Books
v v reversed in Tax be allowed Long Term 200%5  Tax Records
Value of A& L as per How to check Probability? (anyone) Holiday Period in Future Capital Asset, Investment At Original
Tax records ¢ ¢ ¢ ' ¢ shall be Ignored when option Entity will get may be Cost always
* DT arise in THP is exercised then Indexation revaluved
5. Temporary Difference Sufficient Sufficient Unused Losses Entity has but reverse after create DTA Benefits under
¢ (TD) Taxable T.D. Taxable are due to Sufficient THP - Consider Tax laws
. will be available Profits will be Identifiable Tax Planning . . . .
Difference of CA & in future to Available in causes which Opportunities . e et szses.. l Temp. Difference
Tax base . . 1) Distributed Profits & Undistributed Profits -
setoff Deductible Future are unlikely to setoff T.D. Diff T - Tax Base of Asset
D to arise in Future ifferent Taxability A
\/ is Higher Subsidiar
Taxable Deductible It will affect the CT Liability created earlier ¢ ubsrdiary Jv
Associate l
ID D 2) DTA of Acquirer may be affected due to B.C. | DTA if Intention Parent hlas | Yo
to Sale contro epends on
6. Tax Expenses =Sum of —CT + DTL - DTA i) If earlier not recognised now they i.e. Parent can :;z:lrelz)tt Control
Current Tax & Deferred Tax ~ + DTA Reversed may be recognised ¢ Control the Con-tl;ol
_ : Reversal of . .
DTL Reversed ii) If earlier recongised then now they | No D TA I{J Temp. Diff. the Timing
7. Current Tax =Tax may be required to be derecognised due to| ' ntention to Use of Reversal
on Taxable Income B.C. in Long Term ¢
3) DT may arise due to Finance Lease Agreements No DTL DTL
8. Deferred Tax = Tax on - CA =Carrying Amount by Lessor (Ind AS-116)
: Temp. Diff * B.C. = Business Combination OR by Lessee on ROU Asset & Lease Liab.
. . v
Since Under I.T. Act, Amt of
Lease Rent Paid is only deductible




